Subject : Costing & Taxation

Remaining answer to the question of the students
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Mention the conditions for deduction of Municipal Tax while calculating net annual value of a let out
house under the Head Income from House property.

Essential condition for getting deduction of Municipal Taxes are
1. Municipal tax paid during the relevant previous year

2. Municipal Tax paid by the owner. Any municipal tax paid by the tenant is not an allowable
deduction.
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Q. Formula of Taylor’s Differential Piece Rate System.

Answer:
Efficiency Level Piece Rate Applicable
Below 100% 80% of Normal Piece Rate

100% & above 120% of Normal Piece Rate




